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Q: Some insurance companies offer Partnership Qudied long term care insurance policies. Can you @kain what that
means, what advantages it may provide and if the fiana Long Term Care Partnership Program is unigue?

The Problem — Limited Benefits and Limited Medicaid

Most long term care (LTC) insurance policies prevalimited amount of benefits. Even lifetime Hénmolicies generally have a
daily, monthly or annual limit. The cost of lorggin care after a policy has been exhausted candrgcfally devastating for you and
your family. To compound the problem, assistandié form of Medicaid is generally limited to timepoverished. Furthermore,
Medicaid can disqualify you for benefits if youtgidl or transferred assets five years before applginbenefits. The five year “look-
back” period was increased from three years wighDkficit Reduction Act (DRA) of 2005 and is likely increase again.

The Solution — Partnership Qualified Long Term Carelnsurance Policies

The Partnership Program is based on the Robert \8fomason Foundation program called the Progranmaméte Long Term Care
Insurance for the Elderly, initiated in 1987. TodayPartnership Program is a “partnership” betwaestate, an insurance company and
state residents who buy long term care Partnemstlipies. With a Partnership Qualified policy ycan apply for Medicaid with ‘asset
disregard’. This allows you to keep assets thatldvotherwise be disallowed. In almost all statext have Partnership Programs, the
amount of assets Medicaid will disregar@ggial to the amount of the benefits you actually eiveunder your LTC Partnership
Qualified policy. This type of asset disregardfien referred to adBollar for Dollar .

Let's say you are a New Jersey (NJ) resident whohmses $355,875 (the median rate of a privatengursom for an average three
year stay in NJ) worth of insurance through a Rastnip Qualified policy. When the care is needed,policy actually pays for
$975,000 of care (due to inflation protection). $h$975,000 of your assets would be protected dway NJ Medicaid.

The Indiana Long Term Care Partnership Program
Only two states in the entire U.S. can offer botil& for Dollar and Total Asset Partnership Progsa- Indiana and New York. As its
name impliesTotal Assetoffersunlimited asset protection from Medicaid— far more powerful than Dollar for Dollar.

Let's say you are an Indiana resident who purchasdadiana Long Term Care Partnership Programif@aechpolicy. After you
exhaust your policy, you can apply for Indiana Meadtl — which allows you to protect someadirof your assets depending on
whether you select a Dollar for Dollar Asset Pratetplan or alrotal AssetProtection plan. However, your income is congden
determining your eligibility for Indiana Medicaido@erage. A minimum daily nursing home benefit isegh by the State is set each
January (based on 75% of the average daily nuhsinte daily benefit in Indiana). The plans arecliss:

Dollar for Dollar Asset Protection

Nursing Home Min Initial Min Below Age 75 Min Age 75 and Over Min
Daily Benefit 2014 | Total Policy Benefit 2014 Inflation Protection Inflation Protection
$ 115] $ 41,975 | 5% Compound or CPI (Not 2%, Not 3%) 5% Compound, 5% Simple or CPI

Total Asset Protection

Nursing Home Min Initial Min Below Age 75 Min Age 75 and Over Min
Daily Benefit 2014 | Total Policy Benefit 2014 Inflation Protection Inflation Protection
$ 1151 $ 305,603 5% Compound 5% Compound

Often Overlooked — Tax Deductions for Indiana Longrerm Care Partnership Policies
Indiana residents who pay premiums for qualifiezidefined in IC 12-15-39.6-5) Indiana Partnershipglterm care insurance policies
for themselves, their spouse, or both can recestata tax deduction (reducing the amount of yaxable income), beginning in 2000.

Action Step — Purchase a Long Term Care Partnershifolicy
When you purchase a Partnership Qualified polioy gain the safety of long term care insurancethageace of mind provided by
asset protection Fotal Assetprotection in the case of Indiana and New York.
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